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MUNICH FOR RFE 

EO 11652: N/A 
TAGS: EFIN ETRD HU 

SUBJECT: BUSINESS EASTERN EUROPE REPORT ON HUNGARIAN EUROCURRENCY 
BORROWINGS 

JULY 23 ISSUE OF "BUSINESS EASTERN EUROPE" (PUBLISHED 
BY "BUSINESS INTERNATIONAL") ON PAGE 27 REFERS TO HUNGARY'S 
"RAPIDLY GROWING TRADE DEFICIT (4.1 BILLION FORINTS IN 1974, 

9.4 BILLION FORINTS IN 1975. AND ALMOST 8 BILLION FORINTS IN 

THE FIRST QUARTER OF 1976 ALONE)...". READERS SHOULD BE 

AWARE THAT HUNGARY CHANGED METHOD FOR REPORTING FOREIGN 

TRADE RESULTS IN 1976 AND THAT 8 BILLION FORINT FIGURE 

REFERS TO "COMMERCIAL" FORINTS NOT FORMERLY USED "DEVISA" FORINTS. 

SO-CALLED "COMMERCIAL" FORINTS ARE VALUED AT NEARLY FIVE TIMES 

FORMER DEVISA FORINT RATE. THUS, "BUSINESS EASTERN EUROPE" 

REPORT IS VERY MISLEADING. 
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